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Do you wish to invest in the stock market but fail to understand its technicalities? Well, you dont have to worry as today we have bought to you a glossary of fifty stock market terms. This will help you understand the mechanism of the stock market and establish a strong foundation before you dive deep into the pool of investing. In this article, we have
covered a detailed list of stock market terms from the extreme basic to the advanced level. So let us begin. A stock market is a place where buyers and sellers interact to trade in shares of a publicly listed companies. When you buy a share, you become a part owner of the company. , Recommended reading: What is a stock market and how does it
work? A share indicates a unit of ownership in a particular company. As a shareholder of a company, you hold a percentage of ownership of the company and are liable for the companys profits and losses. You also get the additional benefits such as dividends, bonus shares and rights issue. Recommended watch: What is a share? A stock is the
collection of shares of a single company or collection of shares of multiple companies. The Bombay Stock Exchange (BSE) is the oldest stock exchange in India and Asia. It was established in 1875 under a banyan tree by five stockbrokers. Currently 5,400 shares are listed onBSE. BSE meaning in Hindi: (..) | 1875 5,400... The National Stock Exchange
(NSE) was established after the Harshad Mehta Scam in 1992. It is a leading stock exchange in India and fourth largest in the world. Over 1,600 stocks are listed on NSE. NSE meaning in Hindi: ..., ...|...| Nifty 50is a basket or collection of the 50 largest most active stocks listed on NSE. It helps investors gauge the overall market sentiments. The term
Nifty 50 is a combination of National Stock Exchange and Fifty (50). Nifty or Nifty 50 meaning in Hindi. ,...| Sensexis BSEs flagship index. It is a basket of 30 biggest, most actively traded stocks listed on the BSE.The term Sensexis a combination of sensitivity index. Sensex or Sensex 30 Meaning in Hindi: ...| | Demat or Demat Account is an electronic
account which holds financial assets like shares, mutual funds, ETFs, bonds, sovereign gold bonds, ULIPs etc. in digital form. A demat account is opened with a broker like Samco Securities, which is Indias best stockbroker. Demat Account Meaning in hindi: [NSDLCDSL | A collection of investments owned by the investor is called portfolio. An investor
may have just one stock or multiple securities in a portfolio. It contains a diverse range of financial instruments like shares, bonds, futures, options, etc. A derivative is a financial instrument that derives its value from the underlying asset or group of assets. Futures and options are examples of derivatives. Usually, underlying assets are market
indexes, shares, commodities, currencies.. Futures are financial contracts to buy or sell an asset at an agreed-upon future date at a predetermined price. They are often used to protect against price fluctuation of the underlying asset or help prevent or minimise losses from unfavourable price movements. It can also be used as a leveraged to speculate
on the price movement of the underlying asset and profiteer from it. Futures contract are traded in lot sizes having different expiry dates and set prices that are known to the investor at the time of the contract itself. There are many types of futures contracts, such as commodity futures, stock futures, currency futures, etc. Recommended reading: A
detailed guide on future contracts Options are financial contracts that provide the buyer the right but not the obligation to buy or sell the underlying asset at a predetermined price on or before the maturity date. Options are traded in lots. The specified price is known as the strike price. The amount paid in exchange for acquiring the right to buy or
sell the underlying asset is known as option premium. In case the buyer does not exercise this right, his loss is limited to the option premium, he has paid. In case of the seller, the potential losses that can be incurred by him are limitless; however, the profit is limited to the option premium paid by the buyer in case the buyer refuses to exercise his
right. There are two types of options: Call options and Put options. Recommended reading: A detailed guide on options Acall optiongives the buyer the right but not the obligation to buy an underlying asset at the strike price on or before the expiry date. The buyer of a call option speculates that the market is bullish, and the prices of the underlying
asset will increase. If at the expiry date, the price of the underlying asset is below the strike price, the buyer refuses to exercise his right. His loss is limited to the premium paid. If the price of the underlying asset is above the strike price, the profit is the current stock price minus the strike price, multiplied by the lot size, with the premium deducted
as a cost of the call option. A put option gives the buyer the right but not the obligation to sell an underlying asset at the strike price on or before the maturity date. The buyer of the put option expects the price of the underlying asset to go down. If the price of the underlying asset is below the strike price, the gain is the difference between the strike
price and current price of the stock, multiplied by the lot size. In case the strike price is above the stock price, the buyer loses the premium paid. Open interest refers to the total number of outstanding derivative contracts that are yet to be settled. From the time the buyer and seller initiate the contract until the counter-party closes it, the contract is
termed to be open. Open-interest provides an accurate picture of the derivatives trading activity and whether the money rolling in the derivative market is rising or declining. Recommended reading: What is open interest and how to check open interest? Annual Report is the financial assessment of the company. It provides a sneak peek at the
financial condition and operations of the company. Annual report is intended to provide shareholders with in-depth knowledge of various parameters that constitute the performance of the company in a specified financial year. It is an overview of the companys operations and its intended or unintended results in the past or previous financial year. The
annual report is scrutinised by investors to determine the future potential of the company based on past performance. Annual reports contain a basic description of the industries the company is part of, audited statements of income, financial situation, cash flow, and may even include managements discussion and analysis, the market price of the
stock and dividends paid. It can be described as the resume of the company with reference to the previous financial year. Recommended reading: What is annual report and how to check annual reports? Arbitrage is the simultaneous purchase and sale of the same securities in different markets to benefit from the momentary price variations prevailing
in different markets. Arbitrage ensures that the minor price differences in the same securities in different markets are eliminated, leading to uniformed prices across market exchanges. Averaging down is carried out when the investor acquires more stock as the price of the stock steadily declines after the initial purchase, resulting in lower average
cost per share. It is undertaken by an investor when he feels that the share is trading lower than the perceived value, and the general consensus of the market is wrong. Bear Market is the industry-specific jargon which indicates a downward trend in the overall condition of the market. It means that the cumulative market prices of the stocks listed on
the stock market are declining. If the stock price of a particular stock is plunging, its considered to be bearish. Bear Market is typically caused by investors pessimism, fear and negative sentiments about the market or the economy. Bull Market is the exact opposite of Bear Market. It means that the market is on an upward spiral. It is a result of
investors palpable excitement and optimism about the market or the economy. It means that the aggregate market prices of the stocks are rising. Recommended reading: What is bull and bear market? Active Return refers to the excess returns generated by the portfolio as compared to the benchmark, index or market as a whole. Active returns are
the additional returns outside the purview of the portfolio exposure to risks and returns to the investments benchmark, index or market and is a consequence of the portfolios strength and the active management decisions taken by the portfolio manager, i.e. the deliberate decision to underweight or overweight the assets. Volatility refers to the degree
or the extent in fluctuation in the prices of the stock. Highly volatile stock witness abnormal highs and lows during the trading session, while low volatile stocks experience ups and downs to a lesser degree. Investing in highly volatile stocks can result in enormous gains or tremendous losses. Beta measures the volatility in the prices of the stock as
compared to the overall movement of the market.. If the stock has a beta value of 2, it means for every 1 point change in the entire market, the prices of the stock change by 2 points. So if the stock market declines by 1 point, the price of the stock will decrease by 2 points and vice-versa. The beta is an important measurement to gauge the risk a stock
is adding to a portfolio. High beta stocks are risky as they are more volatile to the swings of the market; however, there is a higher return potential. Similarly, low beta stock presents a lower risk but correspondingly lower returns as well. Alpha is the relative return on investment as compared to the overall market, or the benchmark index. Alpha
shows how well or poorly a stock has performed in comparison to the overall market. Sometimes, a stock may provide a nominal rate of return such as 5% but that 5% would be the result of the general movement in the market and not an actual barometer of the performance of an investment. Hence, Alpha is a precise measurement of performance of
a stock independent of the market movements. Alpha tracks the historical active return of an investment. Therefore an Alpha of 10% means that the investment outperforms the overall market by 10%. Similarly, -10% means that investment underperforms the overall market by 10%. Blue Chip stocksbelong to the top 100 well-established companies
which have high market capitalisation with an array of high-quality, widely accepted products and services. These companies often have a history of providing hefty dividends to their shareholders and are appreciated for their sound and effective management practices. They often drive and lead the market in times of a booming economy and
optimistic investors sentiments. Blue chip stocks have an envious record of stable and reliable growth in the times of adverse market conditions and economic downturns. They represent a significant chunk in the stock market, and the movement in the prices of these stock can have outsized ramifications on the overall trend of the market. The broker
is an intermediary between the stock exchange and the investors or traders who facilitate the transfer of funds and shares in exchange for a commission. A broker is a middleman that facilitates the trade between the buyers and sellers. A broker can also refer to a firm when it acts as an agent of the investors and arranges transaction between the
buyers and sellers. The firm charges specific fees for these services. The bid is the maximum amount a buyer is willing to pay to acquire a stock. A buyer may purchase stock only if the price does not exceed the bid price he has placed. Ask is the minimum amount a holder of a security is willing to sell for. A seller will sell the security only if the bid
price matches or exceeds the ask price. The close refers to the time when all the trading and investing activities ceases. The closing time of the stock markets in India is 3.30 pm. The closing prices of the day are determined during this time which has a significant bearing on the next days opening price. Recommended reading: 40 commonly used
trading terms you must know Absolute Return is simply the rate of return on an investment attained over a specific period. It basically measures the gain earned, and loss suffered expressed as a percentage over the initial investment over a particular period. Recommended watch: How to calculate returns on Mutual funds?31. Compound Annual
Growth Rate Compound Annual Growth Rate is the annual rate of return earned by the investor. CAGR will help you evaluate the yearly return on an investment compounded annually throughout the duration of the investment. CAGR considers the time value of money as opposed to absolute returns. Internal Rate of Return is the rate at which the
future cash flows are discounted to arrive at the net present value of 0. The Internal rate of returns assumes that the cash flows are periodic increments to an investment. It is an important metric to estimate the profitability of potential investments. Extended Internal Rate is the internal rate of return on total investment in case of inconsistent cash
flows because of erratic increments and redemptions occurring throughout the investment lifespan. XIRR is applicable when there are cluttered and multiple transactions occurring at various times spread over a period of time. Hence, External Internal Rate of Returns reflects the real-life scenarios as compared to Internal Rate of Return when it
comes to mutual funds. A dividend is an amount distributed to the shareholders of the company, in proportion to the shares held by them. A dividend is the reward to the shareholders for placing trust in the management and believing in the potential of the company through the invested amount, and it often originates from a companys net profits.
However, the distribution of dividends is not guaranteed; a company can keep the entire profit to itself as retained earnings. The investor may choose to reinvest the dividends and increase his shareholdings in the company or may choose to receive it in cash. Also, a company may still distribute dividends even if it has not made any profits just to
maintain the established and steady record of making periodic dividend payments. Recommended reading: What is dividend? Stock Market Indextypically tracks the aggregated movement in the prices of all the shares listed in the stock market as compared to the previous day prices to determine the market performance. It may also track the
cumulative movement in the prices compared to the past prices of a hypothetical portfolio of a basket of securities belonging to a particular industry or collated and grouped based on market capitalisation. It serves as an indicator of changes in the stock market. The index serves as a benchmark for evaluating the active returns of a portfolio. It serves
as a reference against which to assess the performance of a portfolio. Initial Public offering is the initial offering or sale of securities to the public. Here the owners or private investors sell their ownership in the company and offer it for sale to the public. IPO is the route for the companies to raise capital for future growth and development. Initial
Public Offering is one of the main reasons for the existence of the stock market. Recommended reading: Detailed guide on IPO Leverage in the stock market means borrowing capital to invest in more shares than one is financially capable of buying with the singular motive to boost profits. Leverage means amplification of comparatively smaller
investment force into a correspondingly greater profit. Leverage can result in exponential gains; however, it can also result in massive losses. Explore leverage products provided by Samco by clicking here. A margin account allows the investor to borrow money from the broker to buy additional securities. The difference between the total value of
securities in the investors Demat account and loan taken from the broker is called margin. Trading on margin is leveraging funds to its utmost use by purchasing additional securities than one can afford. Hence for a relatively smaller amount, you can buy a correspondingly greater amount of securities. However, like any leverage, it can result in
massive profits but also can result in significant losses. Initial Margin is the amount that the buyer must transfer before he can borrow money from the broker or before the broker can lend him the money to buy additional securities. This is the mandatory amount that the buyer is obliged to transfer before he can buy more securities on margin. Initial
Margin is calculated as a percentage of the total value of shares in the investors Demat account. E.g., if the buyer wants to invest in 100 shares worth Rs 20, but he cannot afford Rs 2,000, and he has a margin account with the broker where the initial margin requirement is 50%; he is required to pay Rs 1,000 upfront to the broker before the broker
lends him the balance amount, i.e. Rs 1,000. Maintenance Margin is the minimum amount the buyer must maintain in order to keep the position open. The maintenance margin is calculated as a percentage of the total investment at the time of purchase, and the investor must ensure that the market value of the assets doesnt fall below the
maintenance margin after deducting the margin requirement. Continuing with the previous example, lets say the maintenance margin for Rs 2,000 investment is 40% of the total value, i.e. Rs 800. Now if the price of the stock drops to Rs 15, then after accommodating the investors 50% margin requirement, i.e. Rs 750, the balance left is Rs 750.
Hence there is a deficit of Rs 50, for the required maintenance margin. In such a case, the buyer must deposit additional funds to restore the account to the maintenance margin or liquidate certain positions in order to meet the maintenance margin requirements. Margin Call is the intimation provided by the broker to the seller that the value of the
borrowed funds has fallen below the maintenance margin and the buyer must either add more funds to the account or sell off some assets to provide for the difference between the equity shares current price and the maintenance margin. If you do not meet the margin call, then the broker will sell off some open positions to bring the account to
maintenance margin requirement. Moving Average is the average price per share for a specific period of time. Some standard time frames are 200 days, 100 days and 50 days moving averages. Recommended reading: What is moving average in technical analysis? Short-selling means selling equity shares that the investors dont own and are not
present in their Demat account. But the investor must cover his position before the close of the day. So if the price of the stock that the investor has shorted falls, the investor can buy the shares at a lower price than the price he had sold them and make a profit. However, if the price of the stock that the investor has shorted rises, the trader must
honour the obligation of buying back the shares before the clearing period irrespective of a higher price point and suffer a loss. Short-selling is based on the speculation that the market is bearish, and the prices of the shares will fall. The investor profits from declining prices of stock. Recommended reading: Beginners guide to short selling It refers to
rare occurrences wherein a market contains only potential buyers and potential sellers without both being present simultaneously. It is a situation where the market is heading in only one direction. In such a case, the market makers quote only the bid price or only the ask price. Pyramiding is a method of leveraging the hiked up margin to increase
the position size with the appraisal in the margin obtained by utilising the unrealised profits from the increment in the value of current holdings of the same security. The investor who uses pyramiding uses the increased unrealised value of the current holdings to buy more of the same security. This is usually a slow method of increasing ones position
size as opposed to purchasing securities on cash as the margin increments allow for smaller purchases. Growth stocks are considered to have the potential and the ability to outperform the market in the future. Growth companies have generated considerable, sustainable, and better-than-average returns in the market and are expected to continue
providing substantial returns. In simple words, growth stocks are backed by healthy and consistent earnings and robust performance in the past and are touted to continue their growth pattern in the future as well. Recommended watch: What are growth stocks and how to analyse growth stocks? A value stock is a stock that the investor feels is
trading at a market price below their intrinsic value. Value stocks are considered undervalued but are expected to reach its real inherent value. Value investing means uncovering the actual intrinsic value of the stocks through evaluation of financial statements, often ignored intangible assets, of the concerned company then develop the patience to
wait for the prices to fall below their intrinsic value. Investors purchase value stocks when they are trading below their intrinsic value and sell them when the prices reach their true worth. Intrinsic value is the net present value of all future cash flows expected to be generated through the lifespan of the business. Warren Buffet, the legendary
investor, is the most successful practitioner of value investing. Recommended watch: What are value stocks and how to analyse value stocks? Large-cap stocks are stocks of well-established companies with a market capitalisation above Rs 20,000 crores. Large-cap stocks are generally considered to be low-risk as they have a strong presence in the
market, and have a history of providing potent and stable returns. Information about large companies is easily accessible. Most of the companies disclose timely information about the operations, products, expansion plans through media such as newspapers. Recommended reading: What are large cap stocks and top 7 large cap stocks to buy in India
now. Recommended watch: How to analyse large cap stocks? Mid-cap stocks are stocks of companies with a market capitalisation between Rs 5,000 crores and 20,000 crores. Mid-cap stocks attract investors as they provide the possibility of earning exponential returns in the long-term. However, mid-cap companies are discrete about the internal
operations of the company and expansion plans, as they endeavour to trump over the competition, and hence are furtive about the information of the company. This makes it cumbersome for the investors to judge the potential of the stocks. Therefore, conservative investors stay away from such stocks. Recommended reading: What are mid cap stocks
and top mid cap stocks to buy in India now. Recommended watch: How to analyse mid cap stocks? Most small-cap companies are early start-ups and entrepreneurial ventures that present the opportunity to earn astronomical returns. Understandably they are companies with inconsistent returns and low revenues. Many of these companies can go
bust. But at the same time, many such companies are unicorns that are trading abysmally below their intrinsic value. The information about these companies is not readily available. Hence thesesmall-cap stocksare a winner for investors with a long investment horizon and an appetite for high risks. Recommended reading: What are small cap stocks
and best small cap stocks to buy in India Recommended watch: How to analyse small cap stocks? Securities Exchange Board of Indiais the regulator that oversees the stock market in India. It provides a platform for investors and traders to trade efficiently, and for companies to raise capital fairly. It protects the interests of the investor and ensures
accurate information is provided to the investors. It curbs fraudulent activities that can sink the stock market and obliterate the investors and traders wealth. It ensures that the company has prepared the financial statements with due diligence, and no incorrect information is provided to deceive the investors. It establishes a code of conducts for
brokers, intermediaries and investors. Now that you know these terms, you can go ahead andopen a demat accountwith Samco to start trading and investing. 1. We have covered a lot of stock market abbreviations and their full form used in stock markets 2. Understanding the stock market terminologies , and possessing a sound knowledge of the
stock market universe. 3. You are ready and equipped toopen a Demat account with Samco securitiesto start investing and trading. Make us a part of your investing journey! Get the link to download the app. The author has over 9 years+ experience in media, traditional and digital marketing. Chirag currently leads the Marketing function at Samco
Group and overlook all marketing and communications for the Samco Group. Powered by Paterson Securities GroupEmail: sawaal@rupeeting.com Support: +91 97697 70046 22/A Shah Industrial Estate Off Veera Desai Road Andheri West Mumbai 400053Alphaware Advisory Services Private Limited (Brand Name - Rupeeting) makes no warranties or
representations, expressed or implied, on products and services offered through the platform. It accepts no liability for any damages or losses, however, caused in connection with the use of, or on the reliance of its advisory or related services. Past performance is not indicative of future returns. Please consider your investment requirements, risk
tolerance, goals, time horizon, risk and reward appetite, and the cost associated with the investment before choosing a fund, or designing a portfolio that suits your needs. Performance and returns of any investment portfolio can neither be predicted nor guaranteed. Investments in mutual funds, stocks, ETFs and any other investment products that
you see Rupeeting's views being expressed on are subject to market risks. Please read all scheme related documents carefully. The content and data available in the material prepared by the company and on the website of the company, including but not limited to index value, return numbers and rationale are for information and illustration purposes
only. Charts and performance numbers do not include the impact of transaction fee and other related costs. Past performance does not guarantee future returns and performances of the portfolios are subject to market risk. The information is only for consumption by the client and such material should not be redistributed. Data used for calculation of
historical returns and other information is provided by exchange approved third party vendors and has neither been audited nor validated by the Company. Detailed return calculation methodology is available here. Detailed volatility calculation methodology is available here. Registration granted by SEBI, membership of BASL and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. Alphaware Advisory Services Private Limited [SEBI RIA Registration No: INA000015747] [Validity of registration: February 08, 2021-Perpetual] [BASL ID: 1610] [Address: 22/A Shah Industrial Estate, Off Veera Desai Road, Andheri West,
Mumbai 400053] [Principal Officer details: Mr. Sagar Lele, Email id: sagar.lele@rupeeting.com, Contact No. +91-9769770046] [Compliance Officer details: Mr. Sagar Lele, Email id: sagar.lele@rupeeting.com, Contact No. +91-9769770046] [Grievance Officer details: Mr. Sagar Lele, Email id: sagar.lele@rupeeting.com, Contact No. +91-9769770046]
[Platform Partner: smallcase] [CIN U74999MH2019PTC320573] [GST No: 27AARCA8847R1ZF] [SEBI regional address: SEBI Bhavan BKC, Plot No. C4-A, 'G' Block, Bandra-Kurla Complex, Bandra (East), Mumbai, Maharashtra, India, Pin Code 400051.] List of Key terms in share market to learn: After learning the basic rules in billiards, a game Ive
wanted to play forever, I was thrown into a conversation at the table where half of the lingo flew straight over my head. Learning the game was hard enough and the terms thrown around regularly like rack, scratch, cushions, bank shot, etc. did not make it any easier. This took me back to my days as a novice investor where I was again bombarded
with several terms which made it even harder to understand what I was even supposed to be doing. Bulls, Bears, Market Order, Limit Order, Equity, Stocks, Marketcap, etc, all these terms are complex enough to confuse a beginner! Keeping these experiences in mind we present you with an elementary guide for beginners out of thousands of
terminologies that exist to help you understand the key terms in the share market. Lets get started! Just like vegetables can be bought and sold in a vegetable market, similarly, stocks can be bought and sold in a stock market. In the simplest terms, the stock market just like any other market is a place where investors wishing to sell meet other
investors hoping to buy equity shares or other financial instruments of a company. Although this is harder to notice as the markets have evolved, thanks to technology, but the base still remains the same! In India, we have two major platforms or stock exchanges i.e. Bombay Stock Exchange and the National Stock Exchange where most of the buying
and selling in the country takes place. Communication. Understanding these terminologies is important as it helps us understand what another speaker, writer is trying to convey. This is especially crucial when one is just entering the world of investing in order to further understand the technicals. Understanding these terminologies will put you on a
fast track to comprehend how to invest and trade and further make your communication more effective! There are millions of stock market and investing terms that you will slowly learn as you spend more time in this field. But we have put together a list of 27 of important terms to assist a beginner. Here are some key terms in Share Market to get
you started: Share: A share is the part owner of a company and represents a claim on the companys assets and earnings. It fluctuates up or down depending on several different market factors and is exchangeable at stock exchanges. As you acquire more stock, your ownership stake in the company becomes greater. In general, a share, stock, or
equity, all denotes the same thing. Shareholder:An individual, institution, or corporation that legally owns one or more shares of stock in a public or private corporation is called a shareholder. Shareholders have a claim on the companys ownership. Primary market:Also known as New Issue Market (NIM). It is the marketplace where new shares are
issued and the public buys shares directly from the company, usually through an IPO. The company gets the amount on the sale of shares. Secondary Market:It is the place where formerly issued securities are traded. The second market involves the indirect purchasing and selling of shares among investors. Brokers are Intermediaries and the
investors get the amount on the sale of shares. Preference shares: Preference Shares or Preferred Stocks offer investors preferential rights over common stock when it comes to earnings and asset distribution. However, in exchange for these preferential rights, preference shares do not possess the voting rights in a company that the common stock
holds. Intraday: When you buy and sell the share on the same day, then it is called intraday trading. Here the shares are not purchased for investing, but to get profits by harnessing the movement in the market. Convertible Securities: It is a type of security that can be exchanged into other securities of the same issuer, such as preferred stocks,
bonds, and debentures. Bonds: A bond is a type of fixed-income instrument that is sold to investors by the government or a firm. It represents the amount that an investor lends to the bond issuer for a set period of time at a variable or fixed interest rate known as the coupon rate. Bonds are debt instruments. Delivery: When you buy a share and hold it
for more than one day, then it is called delivery. It doesnt matter whether you sell it tomorrow, after 1 week, 6 months or 5 years. If you hold the stock for more than one day, then it is called delivery. Bull market: This is a term used to describe the scenario of the market. A bull market is when the share prices are rising and the public is optimistic
that the share price will continue to rise. Bear Market: When the share prices are falling and the public is pessimistic about the stock market, then its a bear market. The public is fearful and thinks that the market will continue to fall and hence, selling increases in this market. Also read:What is Bull and Bear market? Stock Market Basics IPO: When a
privately listed company offers its sharers first time to the public to enter the share market, then it is called an initial public offering. IPOs are the ways for private companies to raise money from the public and enter the share market. Defensive Stock: Those stocks that do not depend much on how the economy is performing and regardless of the
status of the stock market, these stocks perform steadily and provide profits & dividends. Popular defensive sectors include FMCG, pharmaceuticals, and information technology. Blue-chip stocks: These are the stocks of those reputed companies who are in the market for a very long time, financially strong, and have a good track record of consistent
growth and returns in the past many years. Their stocks have low risk compared to mid-cap and small-cap stocks. Broker or Stockbroker: A stockbroker is an individual/organization who is a registered member of the stock exchange and is given a license to participate in the securities market in place of its clients. Stockbrokers can directly buy & sell
stocks in the share market on behalf of their clients and charge a commission for this service. A few examples of popular stockbrokers in India are Zerodha, Angel Broking, HDFC Securities, ICICI Direct, etc. Portfolio: A stock portfolio is grouping all the stocks that you are holding. A portfolio shows the different stocks and the quantities that you are
holding. Its important to build a good portfolio to maintain risk-reward in the stock market. Also read:How to create your Stock Portfolio? Stock Exchange: These exchanges act as a market where the stock buyers connect with stock sellers. There are two big stock exchanges in India- the Bombay stock exchange (BSE) and the National stock exchange
(NSE). Dividend: Whenever a company (whose shares you are holding) is in profit, the company can either reinvest the profit or distribute the amount among its shareholders. This share of the profit that you get from the company is called a dividend. Companies may or may not give dividends to their shareholders depending on their needs. If its
growing fast, it might re-invest the profit in its expansion. However, if it has enough cash, the company will distribute it among its shareholders. Index: Since there are thousands of companies listed on a stock exchange, hence its really hard to track every single stock to evaluate the market performance at a time. Therefore, a smaller sample is taken
which is representative of the whole market. This small sample is called an Index and it helps in the measurement of the value of a section of the stock market. The index is computed from the prices of selected stocks. Sensex is the index of BSE and consists of 30 large companies from BSE. Nifty is the index of NSE and consists of 50 large companies
from NSE. Also read:What is Nifty and Sensex? Stock Market Basics for Beginners Limit Order: A limit order means buying/selling a share at a limited price. If you want to buy/sell a share at a given price, then you place a limit order. For example, if the current market price of Tata Motors is Rs 325, but, you want to buy it at Rs 320, then you need to
place a limit order. When the market price of Tata Motors falls to Rs 320, then the order is executed. Market order: When you want to buy/sell a share at the current market price, then you need to place a market order. For example, if the market price of Tata Motors is Rs 325 and you are ready to buy the share at the same price, then you place a
market order. Here, the order is executed instantaneously. Good till cancellation (GTC) order: This order can be placed when an investor is willing to buy/sell the shares at a specific price and the order remains active till it is executed or canceled. Day order: This order can be placed when an investor is willing to buy/sell shares on a particular day and
the order gets automatically canceled if not fulfilled on that day. Also Read: Zerodha Product Codes Explained- CNC, MIS, SL & More! Trading volume: It is the total number of shares being traded at a particular period of time. When securities are more actively traded, their trade volume is high. Higher trade volumes for a stock mean higherliquidity,
better order execution, and a more active market for connecting a buyer and seller. Debentures: Debentures/Bonds/Notes are instruments for raising long-term debt. Debentures are either unsecured or secured (backed by collateral support) in nature. There are a variety of debentures/bonds such as fully convertible, non-convertible, and partly
convertible debentures. Volatility: It means how fast a stock price moves up or down.More volatile assets are considered riskier than less volatile assets because the price is expected to be less predictable and may fluctuate dramatically. Liquidity: Liquiditymeans how easily you can buy/sell a share without affecting the share price. A highly liquid
share means that it can easily be bought or sold. Low liquid stock means that the buyers/sellers are hard to find. Face Value: It represents the nominal or rupee value of a stock, as stated by its issuer, and differs from the market value. It can also be referred as the original costof the stock, as listed on the certificate. Short selling: It is a practice where
the trader sells a share first (which he doesnt even own at that time) and hopes that the price of that share starts falling. He will make a profit by buying back those shares at a lower price. Overall, both selling and buying are done here, however, its sequence is opposite to the regular transactions to get the profit of the falling share prices. Going
long: This is buying the shares in the expectation that the share price is going to increase. When a trader says I am Going long or Go long, it indicates his interest in buying a particular share. Average down: This is an approach that investors use to buy more shares when the share price starts falling. This results in an overall lower average price for
that share. For example, you bought a stock at Rs 100. Then the stock price starts falling. You bought the stock again at Rs 80 and Rs 60. Hence, the average price of your investment will be lower i.e. Rs 80. This is the approach used in averaging down. Moving Average: Mostly used by active traders, moving average refers to the average price per
unit of an equity share during a specified time period. The 50- and 200-day moving averages are two prominent time periods for studying a stocks moving average. Public float (free float): Public float or free float represents the portion of shares of a company that is in the hands of public investors. One-sided Market: It describes a situation in which a
market only has potential sellers/buyers rather than both at the same time. Only the bid or offer price is displayed by market makers, indicating that the market is moving in one way. Market capitalization: It refers to the total rupee value of the companys share. It is calculated by multiplying the total number of shares by its present market share
price. We define large-cap, mid-cap, or small-cap companies based on their market capitalization. Companies with a market cap greater than Rs 25,000 Cr can generally be considered large-cap companies. Also read:Basics of Market Capitalization in Indian Stock Market. Bid: The bid price represents the maximum price that the buyer/buyers are
willing to give to buy a share. Ask: This is the minimum price that the seller/sellers are willing to receive to sell their shares. Bid-Ask spread: This is the difference between the bid and ask price of a share. Basically, its the difference between the highest price that the buyers are willing to buy a share and the lowest price that the sellers are willing to
sell their shares. Demat account: It isthe short form for Dematerialised account. The Demat account is similar to a bank account. Just as money is kept in your saving account, similarly bought stocks are kept in your Demat account. Trading Account:This is a medium to buy and sell shares in a stock market.In simple words, the trading account is used
to place buy or sell orders for a share in the stock market. Youll require both a demat and trading account to start investing or trading in stocks in India. Margin: Trading on margin means borrowing money from your stockbrokers to purchase stock. It allows the traders to buy more stocks than youd normally be able to. At the end of the day, the
purpose of learning these terms is to understand how to invest your money in the appropriate stocks and make profits. Following are some of the basic steps you can follow to begin your journey in the Indian stock market. 1. Get some financial education You have already learned a few of the key terms in the stock market. However, this is just the
start. Continue your journey and get more stock market education. 2. Set your investment goals: Find out how long youre planning to invest and how much. 3. Build your investing foundation and implement this starting off by creating a plan/strategy. 4. Find a suitable stockbroker and open your demat account. You can prefer full-service brokers like
(ICICIDirect, Kotak Security, HDFC Sec) or discount brokers (Zerodha, Upstocks, 5 Paisa, Paytm Money, Groww), complete your KYC and activate your account. 5. Research into Common Stocks and Invest. In this article, we explained the key terms in share market in India. Understanding these terms would definitely get anyone a foot through the
door into the world of investing. These terms would help you understand investing better and even take and give more meaning to conversations on the subject. We hope you found this article Key terms in share market helpful. If we missed any other key stock market term, let us know in the comments. Happy Investing! Stay updated on the latest
Stock Market News and Corporate Actions NSE with Trade Brains Portal, while also keeping an eye on the Top Gainers Today in NSE with our Stock Heatmap feature.Kritesh (Tweet here) is the Founder & CEO of Trade Brains & FinGrad. He is an NSE Certified Equity Fundamental Analyst with +7 Years of Experience in Share Market Investing.
Kritesh frequently writes about Share Market Investing and IPOs and publishes his personal insights on the market.How can financial brands set themselves apart through visual storytelling? Our experts explainhow.Learn MoreThe Motorsport Images Collections captures events from 1895 to todays most recentcoverage.Discover The
CollectionCurated, compelling, and worth your time. Explore our latest gallery of EditorsPicks.Browse Editors' FavoritesHow can financial brands set themselves apart through visual storytelling? Our experts explainhow.Learn MoreThe Motorsport Images Collections captures events from 1895 to todays most recentcoverage.Discover The
CollectionCurated, compelling, and worth your time. Explore our latest gallery of EditorsPicks.Browse Editors' FavoritesHow can financial brands set themselves apart through visual storytelling? Our experts explainhow.Learn MoreThe Motorsport Images Collections captures events from 1895 to todays most recentcoverage.Discover The
CollectionCurated, compelling, and worth your time. Explore our latest gallery of EditorsPicks.Browse Editors' FavoritesWelcome to the dynamic world of the stock market! In this comprehensive guide, we'll embark on an exciting journey through the intricate labyrinth of stock market terms, focusing primarily on the Indian financial landscape. The
term "stock market terminology" encompasses a vast array of phrases, jargon, and concepts crucial for anyone looking to understand or participate in the stock market. Whether you're a beginner intrigued by the basics or an experienced investor aiming to refine your knowledge, this guide promises to be your essential companion. Understanding the
language of the stock market is not just about memorizing terms; it's about unlocking the door to informed decision-making and strategic investing. From the foundational "basic stock market terminology" to the more advanced stock market terminology" and the specific nuances of "share market terminology" in the Indian context, we'll cover 75 key
terminologies that shape the landscape of stock trading and investment. This guide is designed to be your roadmap, navigating through the often complex terrain of stock market language, helping you to demystify the jargon, and equipping you with the knowledge to engage confidently in market conversations and decisions. So, let's dive in and
unravel the mysteries of different stock market terminology! The foundation of share market knowledge begins with understanding the basic terminology of stock market. These terms are the building blocks for anyone starting their journey in the investing world, especially in the vibrant landscape of the Indian stock market. Stock: A type of security
representing ownership in a corporation, entitling the holder to a portion of the company's assets and profits. Dividend: A share of profits paid to shareholders, typically on a regular basis. Portfolio: A collection of financial investments like stocks, bonds, commodities, cash, and cash equivalents, including mutual funds and ETFs. Bull Market: A market
condition where prices are rising or expected to rise. Bear Market: A market condition characterized by falling prices and often triggered by economic downturns.IPO (Initial Public Offering): The process by which a private company offers its shares to the public for the first time. Blue Chip Stocks: Shares of large, nationally recognized, financially
sound companies. Here's the list of the best 15 blue chip companies in India. Index (Sensex, Nifty): Benchmarks reflecting the overall performance of a selection of stocks, representing a specific market or a segment of it. Bid Price: The highest price a buyer is willing to pay for a stock. Ask Price: The lowest price a seller is willing to accept for a stock.
Volume: The number of shares or contracts traded in a security or market during a given period. Market Capitalization: The total market value of a company's outstanding shares. Equity: Ownership interest in a company in the form of common or preferred stock. Bond: A fixed-income instrument representing a loan made by an investor to a borrower.
Mutual Fund: An investment program funded by shareholders that trades in diversified holdings and is managed by professionals.ETF (Exchange Traded Fund): A type of security that tracks an index, sector, commodity, or other assets but can be bought and sold on a stock exchange like a regular stock. For further knowledge, visit What is an ETF.
Liquidity: The ease with which an asset or security can be converted into ready cash without affecting its market price. Yield: The income return on an investment, such as the interest or dividends received from holding a particular security. Sector: A group of stocks that are in the same business. PE Ratio (Price-to-Earnings): A valuation ratio of a
company's current share price compared to its per-share earnings. Dividend Yield: A financial ratio that shows how much a company pays out in dividends each year relative to its stock price. Book Value: The net value of a company's assets minus its liabilities and intangible assets. Face Value: The nominal value of a security stated by the issuer.
Benchmark: Standard against which the performance of a security, mutual fund, or investment manager can be measured. Financial Year: A period used for calculating annual financial statements in businesses and other organizations. Understanding the basic terminology of stock market is essential for anyone navigating the share market. They help
make informed investment decisions and lay the groundwork for more advanced stock market terminology. As we delve deeper into the stock market, we encounter advanced terminologies in stock market that offer more nuanced insights into the complex dynamics of market operations. These terms are particularly relevant for investors looking to
broaden their understanding beyond the basics. Derivatives: Financial securities whose value depends on, or derives from, an underlying asset or group of assets. Futures: Contracts to buy or sell an asset at a predetermined future date and price. Options: Contracts that give the buyer the right, but not the obligation, to buy or sell an underlying asset
at a set price before a certain date. Short Selling: The sale of a security not owned by the seller, typically borrowed and then bought back later at a lower price. Read How to Make Money from Short Selling to better understand short selling. Margin Trading: Borrowing funds from a broker to purchase stocks, using the bought stocks as collateral.
Circuit Breakers: Measures used by stock exchanges to temporarily halt trading in response to large price declines in the market. Leverage: The use of borrowed capital to increase the potential return of an investment. Hedging: Investment strategy used to reduce risk by taking an offsetting position in a related asset. Arbitrage: The practice of
buying and selling the same asset in different markets to profit from price differences. Insider Trading: Illegal practice of trading on the stock exchange to one's own advantage through having access to confidential information. Market Order: An order to buy or sell a stock at the best available current price. Limit Order: An order to buy or sell a stock
at a specific price or better. Stop Loss Order: An order placed with a broker to buy or sell once the stock reaches a certain price. Market order, limit order and stop loss are the basic orders in the stock market. There are different types of orders in stock market, which a trader should know. Demat Account: An account that holds financial securities
(equity or debt) in electronic form. Trading Account: An account used to buy and sell securities on a stock exchange.Broker: An individual or firm that charges a fee or commission for executing buy and sell orders submitted by an investor. Sub-broker: An agent who is not a stock exchange member but acts on behalf of a broker. Bull Spread: An
options strategy used when an investor expects a moderate increase in the underlying asset's price. Bear Spread: An options strategy used when an investor expects a moderate decrease in the underlying asset's price. Straddle: An options strategy involving the purchase or sale of particular option derivatives, allowing the holder to profit based on
how much the price of the underlying security moves.Strangle: An options strategy where the investor holds a position in both a call and put with different strike prices but with the same maturity and underlying asset. Call Option: A financial contract giving the buyer the right, but not the obligation, to buy a stock, bond, commodity, or other
instrument at a specified price within a specific time period. Put Option: A stock market instrument that gives the holder the right to sell a particular stock at a specified price within a specific time period. Open Interest: The total number of outstanding derivative contracts, such as options or futures, that have not been settled. Settlement: The
process of reconciling a trade, where the buyer pays the seller for the transfer of the security. These advanced different terminology in the stock market is vital for investors who are moving beyond the basic stock market concepts and are essential for understanding the more intricate aspects of stock trading in the Indian market. The Indian stock
market, while sharing many similarities with global markets, has its own unique set of terminologies and practices. Understanding these unique share market terminology can provide valuable insights into the nuances of trading in India. Muhurat Trading: A special trading session is held for an hour on Diwali, marking the beginning of the new
financial year according to the Hindu calendar, considered auspicious by investors. Explore more about this in our previous blog - What is Muhurat Trading. SEBI Regulations: Rules and regulations set by the Securities and Exchange Board of India to protect investor interests and ensure fair market practices. Nifty: An index representing the 50 most
traded stocks on the National Stock Exchange (NSE). Sensex: The benchmark index of the Bombay Stock Exchange (BSE), representing 30 financially sound and well-established companies. Participatory Notes: Financial instruments used by foreign investors to invest in Indian securities without registering directly with SEBI. F&O (Futures &
Options) Segment: A market segment that deals with trading futures and options contracts on the Indian stock exchanges. At Lakshmishree, we provide Algo trading services to our clients. Explore more about Options trading by reading our blog, Options Trading for Beginners. SLBM (Securities Lending and Borrowing Mechanism): A system that
allows investors to borrow or lend securities in the Indian market. RGESS (Rajiv Gandhi Equity Savings Scheme): A tax-saving scheme in India to encourage small investors to invest in the domestic stock market. ELSS (Equity Linked Savings Scheme): A type of mutual fund in India that offers tax benefits under the Income Tax Act. Direct and Indirect
Taxes on Securities: Taxes imposed on the buying and selling of securities in the Indian market. Dematerialization: Conversion of physical shares into electronic form. Rematerialization: The process of converting electronic securities back into physical form. ASBA (Applications Supported by Blocked Amount): An application mechanism for subscribing
to IPOs, where the application money is blocked in the bank account until shares are allotted. QIP (Qualified Institutional Placement): A capital-raising tool whereby a listed company can issue equity shares to a qualified institutional buyer. SME Platform: Specialized platforms on Indian stock exchanges for small and medium-sized enterprises to raise
equity capital. Understanding these unique share market terminology offers a more comprehensive view of the Indian stock market, highlighting cultural and regulatory influences that shape trading patterns and investor behaviour. In this section, we will compare key stock market terminology in the Indian context with their counterparts in global
markets. This comparative analysis helps in understanding the similarities and differences in market dynamics. Market Capitalization (Global vs Indian): While the concept of market capitalization (company's share price multiplied by the number of shares outstanding) is universal, the scale and market dynamics can vary significantly between Indian
and global markets. FII (Foreign Institutional Investors): Investors or investment companies registered in a country outside of India and investing in the Indian market. Their impact may differ from market to market. DII (Domestic Institutional Investors): Institutional investors who are based within India, such as mutual funds, insurance companies,
and banks, and their influence is significant in the Indian market. Gain more insight into the terms FII and DII by reading our blog, Who are FII and DII and How to read FII and DII data. Corporate Governance (Global vs Indian Standards): Practices and policies that dictate how a company is administered and controlled. The standards for corporate
governance can vary between India and other countries, influenced by local regulations and cultural factors. GAAP (Generally Accepted Accounting Principles): These are the accounting standards used for financial reporting. India has its own version (Ind AS), which may differ from GAAP in other countries. FPO (Follow-on Public Offer): A stock
issuance by a company already listed on an exchange can have different implications in Indian and global contexts. ADR (American Depository Receipt): A way for companies in the Indian market to list on American stock exchanges and vice versa. GDR (Global Depository Receipt): Similar to ADRs, but used to list a companys shares on international
stock exchanges outside the U.S. VIX (Volatility Index): While the concept of a volatility index is global (with the U.S. VIX being the most well-known), Indias own VIX can react differently to local market conditions. Compliance Standards (Global vs Indian): Regulatory and compliance standards vary between countries. Understanding these differences
is crucial for global investors, especially when comparing Indian standards to those in other markets. These different terminology in stock market provide an insight into how some share market concepts can have different implications and interpretations in the Indian market compared to global markets. After exploring the different terminology in
stock market, beginners must further their understanding through comprehensive resources. To aid in this journey, we've compiled a list of highly recommended books, each offering unique insights into the world of finance and investment. The Intelligent Investor by Benjamin Graham: This classic book is a cornerstone of value investing philosophy,
providing timeless advice for investors. How To Avoid Losses And Earn Consistently In The Stock Market by Prasenjit Paul: The book focuses on preventing investment losses and simplifying the stock market using relatable examples and incidents. Guide To Indian Stock Market by Jitendra Gala: The book defines different stock market terminology in



a way that a beginner in the stock market can understand. These books are more than just educational resources; they are a gateway to mastering the stock market. These reads are invaluable whether you're just starting out or looking to refine your investment approach. Dive deeper into our recommended readings by checking out our detailed guide
on Best Stock Market Books by Indian Authors. Market capitalization signals company size and stability in your portfolio. Large-cap firms offer stability but lower growth, while small-cap ones promise higher growth with added risk. Diversifying across market caps balances your portfolio's risk and return. Start by assessing risk tolerance and
investment goals. Begin with diversified options like mutual funds or ETFs for exposure to various assets. A conservative start, learning about asset classes gradually, is beneficial. Seek advice from financial professionals. Beginners might misjudge high stock prices as a sign of company excellence and view a declining market solely as a risk.
Misunderstanding stock market terms or neglecting market capitalization and liquidity can result in poor investment choices. Here is our guide to whatcommon investing mistakesbeginners make. Dividends are payments made by a company to its shareholders, usually from its profits. They provide an income stream to investors and can be reinvested
for compound growth. Dividends are often a sign of a company's financial health and profitability. For long-term investors, a consistent dividend-paying stock can be a reliable source of income. Investing in downturns can be valuable. Opportunities arise with lower-priced stocks, potentially yielding significant gains during market recovery. Caution is
vital, emphasizing strong companies and diversification to reduce risk. Long-term strategies generally perform well in downturns. As we wrap up this exploration of stock market terminology, it's evident that grasping these concepts is essential for navigating the intricate world of investing. From basic share market terminology that lays the
foundation for beginners to more complex concepts shaping advanced strategies, each term we've covered plays a vital role in forming a comprehensive understanding of the stock market. Keep in mind the journey into stock market investing is ongoing and constantly evolving. Remaining informed and adaptable to market changes is crucial. We urge
you to continue learning, stay curious, and leverage the knowledge you've acquired as a potent tool in your investment journey. Whether you're just starting or refining your strategies, remember that each term you've learned is a step toward becoming a more informed and successful investor. Happy investing!Share on FacebookTweetFollow us The
Indian stock market is a bustling arena of opportunity, but it can also be a confusing maze of terminology. Whether you're a seasoned investor or just dipping your toes into the world of equities, understanding the language of the market is essential. This comprehensive glossary decodes common stock market jargon, making it accessible for Indian
investors. A Annual Report A comprehensive document published annually by a publicly traded company, providing a detailed overview of its financial performance, operational activities, and future strategies. It is a key resource for investors, offering insights into a company's profitability, assets, liabilities, management discussions, and risk factors.
In India, companies listed on stock exchanges are mandated by the Securities and Exchange Board of India (SEBI) to publish annual reports, making them a critical tool for informed investment decisions. Ask/Offer The lowest price at which a seller is willing to sell a stock. It represents the price you would pay as a buyer to purchase the stock. The ask
price is typically higher than the bid price, which is the highest price a buyer is willing to pay. The difference between the ask and bid prices is called the bid-ask spread. Here's a quick example to illustrate: If the ask price for a stock is 100 and the bid price is 99, it means the seller is willing to sell at 100 or higher, while the buyer is willing to buy at
99 or lower. If a trade occurs, it will likely be somewhere between these two prices. Asset Management Company (AMC) A financial institution that pools funds from individual and institutional investors and invests those funds in a variety of assets, such as stocks, bonds, real estate, and other securities. AMCs create and manage different types of
investment products, including mutual funds, exchange-traded funds (ETFs), and portfolio management services (PMS), to cater to the diverse financial goals of their investors. They employ professional fund managers who use their expertise to select investments, monitor the performance of the portfolio, and make adjustments as needed. B
Benchmark Index A collection of securities, such as stocks, bonds, or commodities, that represents a particular market or segment of a market. It serves as a standard reference point to measure the performance of an individual investment, mutual fund, or portfolio. Benchmark indices are designed to reflect the overall market movement and act as a
yardstick for comparison. In India, two of the most widely followed benchmark indices are: Nifty 50: The National Stock Exchange's (NSE) flagship index, comprising the top 50 companies listed on the NSE in terms of market capitalization. It represents the overall performance of the large-cap segment of the Indian stock market. Sensex: The Bombay
Stock Exchange's (BSE) benchmark index, consisting of the top 30 companies listed on the BSE in terms of market capitalization. It is considered a barometer of the overall Indian economy. Bid The highest price a buyer is willing to pay for a stock at a given point in time. It represents the maximum amount the buyer is prepared to offer for a share.
The bid price is usually lower than the ask (or offer) price, which is the lowest price a seller is willing to accept. The difference between the bid and ask prices is known as the bid-ask spread. Blue Chip Stock A stock of a large, well-established, and financially sound company that typically operates in a leading position within its industry. Blue chip
companies are known for their solid reputation, strong brand recognition, stable earnings, and a history of consistent dividend payments. These companies often have a significant market capitalization and are considered relatively safe and reliable investments due to their track record of weathering economic downturns and market volatility. Book
Value The net asset value of a company, calculated by subtracting its total liabilities from its total assets. It represents the theoretical value of the company's assets that would be available to shareholders if the company were to be liquidated and all its debts were paid off. Book value is typically expressed on a per-share basis (book value per share or
BVPS) by dividing the total book value by the number of outstanding shares. Broker A licensed individual or firm that acts as an intermediary between buyers and sellers in the financial markets. Brokers facilitate the buying and selling of securities, such as stocks, bonds, mutual funds, and derivatives, on behalf of their clients (investors). They provide
access to trading platforms, execute trades, and offer investment advice and research to their clients. Bull Market A prolonged period in the financial market, particularly in stocks, where prices are rising or are expected to rise. Bull markets are typically characterized by optimistic investor sentiment, increased trading activity, and a general sense of
confidence in the economy. Bear Market A prolonged period in the financial market, particularly in stocks, characterized by falling prices and a generally pessimistic investor sentiment. It is the opposite of a bull market, where prices are rising. While there isn't a single, universally accepted definition, a bear market is typically defined as a decline of
20% or more from recent highs in a major stock market index, like the Nifty 50 or Sensex in India. Bombay Stock Exchange (BSE) The oldest stock exchange in Asia and one of the two premier stock exchanges in India. Established in 1875, the BSE has a rich history and has played a pivotal role in the development of the Indian capital markets. It is
located at Dalal Street in Mumbai, often referred to as the heart of India's financial district. C Call Option A derivative contract that gives the buyer (holder) the right, but not the obligation, to purchase a specific quantity of an underlying asset (like a stock) at a predetermined price (the strike price) on or before a specified expiration date. The seller
(writer) of the call option is obligated to sell the asset if the buyer chooses to exercise their right to purchase. Key Elements of a Call Option: Underlying Asset: The stock or other financial instrument on which the option is based. Strike Price: The predetermined price at which the buyer can purchase the underlying asset. Expiration Date: The date on
which the option contract expires and the right to buy ceases to exist. Premium: The price paid by the buyer to the seller for the right to purchase the underlying asset. Capital Gains The profitrealized from the sale of a capital asset, such as stocks, real estate, or mutual funds, at a price higher than its original purchase price. In other words, it's the
difference between the selling price and the cost basis (the original price plus any transaction costs). Capital gains are subject to taxation in India, and the tax rate depends on whether the gains are short-term or long-term. Types of Capital Gains in India: Short-Term Capital Gains (STCG): Gains realized from the sale of assets held for 36 months or
less. STCG on equity shares and equity-oriented mutual funds are taxed at a flat rate of 15%. Long-Term Capital Gains (LTCG): Gains realized from the sale of assets held for more than 36 months. LTCG on equity shares and equity-oriented mutual funds exceeding 1 lakh in a financial year are taxed at 10% without indexation benefit. Circuit Breaker A
regulatory measure implemented by stock exchanges to temporarily halt trading in the event of excessive volatility or rapid price movements in the market. Think of it as a 'time-out' for the market to cool down and allow investors to reassess the situation. How Circuit Breakers Work in India: The Securities and Exchange Board of India (SEBI) has
established a three-stage index-based market-wide circuit breaker system: Stage I (10%): If the Nifty 50 or Sensex index falls by 10% from the previous day's closing price, trading is halted for 45 minutes if the decline occurs before 1 PM. If it happens after 1 PM, trading is halted for 15 minutes. Stage II (15%): If the decline reaches 15%, trading is
halted for 45 minutes if before 2:30 PM or for the remainder of the day if after 2:30 PM. Stage III (20%): If the decline reaches 20%, trading is halted for the remainder of the day, regardless of the time. There are also circuit breakers for individual stocks, which vary based on their price bands. Closing Price The final price at which a stock is traded
on a particular trading day on a stock exchange. It's the last traded price before the market closes for the day. This price is often used as a reference point for investors and analysts to track the performance of a stock over time, and it's the price you'll generally see quoted in news reports and financial data. The closing price on Indian stock
exchanges (like NSE and BSE) is calculated as a weighted average of the prices of the last 30 minutes of trading. This helps to smooth out any last-minute price fluctuations. D Day Trading A speculative trading strategy where traders buy and sell stocks (or other financial instruments like options and futures) within the same trading day. The goal is
to profit from short-term price fluctuations, rather than holding investments for long-term gains. Day traders typically close out all their positions before the market closes, avoiding overnight risk. Debenture A type of long-term debt instrument issued by companies (and sometimes by the government) to raise capital from the public. It represents a
loan made by the investor to the issuer, who promises to repay the principal amount along with regular interest payments over a specified period. Key Features of Debentures in India: Interest Rate:Debentures typically have a fixed interest rate,which means the interest payments remain constant throughout the tenure of the debenture.However,some
debentures may have floating interest rates linked to a benchmark. Maturity:Debentures have a fixed maturity date,at which the issuer is obligated to repay the principal amount to the investor.Maturity periods can range from a few years to several decades. Credit Rating:Debentures are rated by credit rating agencies based on the issuer's
creditworthiness.Higher-rated debentures are considered less risky and generally offer lower interest rates compared to lower-rated debentures. Security:Debentures can be secured or unsecured.Secured debentures are backed by specific assets of the issuer,while unsecured debentures (also known as naked debentures) do not have any collateral
backing. Types:There are various types of debentures,including convertible debentures (which can be converted into equity shares of the issuer),non-convertible debentures (which cannot be converted),and partially convertible debentures (which can be partially converted). Delisting The process of removing a company's shares from a stock
exchange, making them no longer available for trading on that particular platform. Delisting can be voluntary or involuntary, and it has significant implications for both the company and its shareholders. Voluntary Delisting:A company may choose to voluntarily delist its shares for various reasons,such as: Going Private:The company may want to
become privately held,either by buying back its shares from public shareholders or through a merger or acquisition. Low Trading Volume:If a company's shares are not actively traded,it may decide to delist to reduce costs associated with being a listed company. Strategic Reasons:The company may have strategic reasons for delisting,such as
restructuring or focusing on specific business areas. Involuntary Delisting:A company's shares may be forcibly delisted by the stock exchange due to: Non-Compliance:Failure to meet the listing requirements of the exchange,such as minimum shareholding,financial performance,or corporate governance standards. Bankruptcy or Liquidation:If a
company goes bankrupt or undergoes liquidation,its shares may be delisted. Regulatory Action:Delisting may be imposed as a penalty for fraudulent activities or other violations of securities laws. Demat Account (Dematerialized Account) An electronic account that holds shares and securities (like bonds, government securities, mutual funds, and
exchange-traded funds) in a dematerialized or electronic format. Think of it as a digital locker for your investments, replacing the need for physical share certificates. Depositories In the Indian stock market, depositories are specialized institutions that hold securities (like shares, bonds, ETFs) in electronic form on behalf of investors. They act as
custodians of these securities and facilitate the electronic settlement of trades. India has two central depositories: National Securities Depository Limited (NSDL): Established in 1996 Promoted by the National Stock Exchange (NSE),IDBI Bank,and Unit Trust of India (UTI) First depository in India Central Depository Services Limited (CDSL):
Established in 1999 Promoted by the Bombay Stock Exchange (BSE),State Bank of India (SBI),Bank of India (BOI),and HDFC Bank Offers competitive services to NSDL Depository Participants (DPs) Depository Participants are intermediaries or agents appointed by depositories (NSDL and CDSL) to provide depository services to investors. They act as
a bridge between the depository and the investor, enabling individuals and institutions to hold and trade securities in dematerialized (Demat) form. Dividend A payment made by a company to its shareholders, typically as a distribution of profits. Dividends can be paid in the form of cash, additional shares of stock, or other property. They are usually
declared by a company's board of directors and are often distributed on a quarterly or annual basis. Types of Dividends in India: Cash Dividend:The most common type,where shareholders receive a cash payment per share owned. Stock Dividend:Instead of cash,shareholders receive additional shares of the company's stock. Special Dividend:A one-
time dividend payment,usually larger than regular dividends,often made when a company has excess cash or wants to reward shareholders. Interim Dividend:A dividend declared and paid before a company's annual general meeting (AGM). Final Dividend:Adividend declared at the AGM,based on the company's final financial results. Absolutely! Here's
a revised explanation of "Dividend Yield" tailored for Indian investors and finance blogs: Dividend Yield A financial ratio that shows how much a company pays out in dividends each yearrelative to its share price. It is expressed as a percentage and is calculated by dividing the annual dividend per share by the current market price per share. Formula:
Dividend Yield = (Annual Dividend per Share / Current Share Price) X 100 Here's a quick example to illustrate: If a company pays an annual dividend of 5 per share and its current share price is 100, then the dividend yield is 5%. This means that for every 100 invested in the company's stock, the investor can expect to receive 5 in dividends annually.
E Earnings Per Share (EPS) A crucial financial metric that indicates a company's profitability on a per-share basis. It represents the portion of a company's profit allocated to each outstanding share of common stock. Formula: EPS = (Net Income - Preferred Dividends) / Weighted Average Number of Outstanding Shares Where: Net Income:The
company's profit after deducting all expenses,including taxes and interest. Preferred Dividends:Dividends paid to preferred shareholders (if any). Weighted Average Number of Outstanding Shares:The average number of common shares outstanding during a specific period,adjusted for any changes in the number of shares due to stock splits,stock
dividends,or new share issuances. Equity In the financial world, equity represents ownership in a company. When you buy shares of a company's stock, you become a partial owner and hold equity in that company. The value of your equity can fluctuate based on the company's performance and the overall market conditions. Types of Equity in the
Indian Context: Common Stock:The most common type of equity,representing ownership in a company and granting shareholders voting rights in company decisions. Preferred Stock:A type of equity that gives shareholders a higher claim on the company's assets and earnings than common stockholders.Preferred stockholders typically receive fixed
dividends and have priority over common stockholders in case of liquidation,but they usually do not have voting rights. Sweat Equity:Equity shares issued by a company to its employees or directors at a discount or for consideration other than cash,in recognition of their work or contribution to the company. Ex-Dividend (XD) A term used to indicate
that a stock is trading without the value of its upcoming dividend payment. When a stock goes ex-dividend, its price is typically adjusted downwards by the amount of the dividend on the ex-dividend date. Key Dates to Understand Ex-Dividend: Declaration Date:The date on which the company's board of directors announces a dividend payment. Record
Date:The date on which shareholders must be registered on the company's books to be eligible to receive the dividend. Ex-Dividend Date:Typically set one or two business days before the record date.If you buy a stock on or after the ex-dividend date,you won't be eligible for the upcoming dividend payment. Payment Date:The date on which the
dividend is actually paid to eligible shareholders. F Face Value (FV) The nominal or original value of a share of stock as determined by the issuing company when it first issues its shares through an Initial Public Offering (IPO). It is also known as par value. The face value is printed on the stock certificate and remains fixed throughout the lifetime of
the stock, regardless of its market price fluctuations. F&O (Futures and Options) F&O are two distinct types of derivative contracts that derive their value from an underlying asset, such as stocks, commodities, currencies, or indices. They are used for both hedging (risk management) and speculation (profiting from price movements). Futures
Contracts: Agreement to Buy/Sell:A futures contract is a legally binding agreement between two parties to buy or sell a specified quantity of an underlying asset at a predetermined price on a future date. Obligation:Both the buyer and seller are obligated to fulfill the contract at the agreed-upon price and date, regardless of the market price at that
time. Standardized:Futures contracts are standardized in terms of the underlying asset, contract size, expiration date, and settlement process. Options Contracts: Right, Not Obligation:An options contract gives the buyer (holder) the right, but not the obligation, to buy (call option) or sell (put option) a specified quantity of an underlying asset at a
predetermined price (strike price) on or before a specified expiration date. Premium:The buyer pays a premium to the seller for the right to buy or sell the asset. Types: Call Option:Gives the holder the right to buy the underlying asset. Put Option:Gives the holder the right to sell the underlying asset. Fundamental Analysis A method ofevaluating a
security's intrinsic value by examining related economic, financial, and other qualitative and quantitative factors. The goal is to determine if the security is overvalued or undervalued by the market, aiding investors in making informed buy/sell decisions. G Growth Stock A share of a company that is anticipated to grow at a rate significantly above the
average growth for the market or its industry. These companies are typically characterized by innovative products or services, disruptive technologies, or a strong competitive advantage in a growing market. H High Net Worth Individual (HNI) An individual investor or household with a significant amount of investable assets. While the exact definition
varies, in India, HNIs typically have a net worth exceeding 5 crores (50 million rupees) in liquid financial assets, excluding primary residence and other illiquid assets. I Index Fund A type of mutual fund or exchange-traded fund (ETF) that aims to replicate the performance of a specific market index, such as the Nifty 50, Sensex, Nifty Next 50, or
sector-specific indices. It does this by holding a portfolio of securities that mirrors the composition of the chosen index in terms of the constituent stocks and their weightage. Initial Public Offering (IPO) The process by which a privately held company offers shares of its stock to the public for the first time. It's a significant event that transforms a
company from private ownership to public ownership, allowing it to raise capital from a wide range of investors. Insider Trading The illegal practice of buying or selling a publicly traded company's securities (stocks, bonds, etc.) based on material non-public information (MNPI). MNPI is any information that has not been made available to the public
and could significantly impact the company's stock price if disclosed. Who is considered an Insider in India? Directors and Officers:Anyone part of the company's board or senior management. Key Employees:Employees with access to sensitive information about the company's operations,financials,or strategic plans. Connected Persons:Family
members,friends,or associates of insiders who receive MNPI. Tippees:Anyone who receives MNPI from an insider and trades on it. ] Joint Holding A type of ownership where two or more individuals jointly own securities (like stocks, bonds, or mutual funds) in a Demat account. This is a common practice in India, often seen among family members,
spouses, or business partners. Types of Joint Holding in India: Jointly with Survivor: In this type, all joint holders have equal rights to the securities. If one holder dies, the surviving holder(s) automatically become the sole owner(s) of the securities. This is the most common type of joint holding in India. Either or Survivor: In this type, any one of the
joint holders can operate the account and make transactions without the consent of the other holders. If one holder dies, the surviving holder(s) automatically inherit the securities. Anyone or Survivor: This type is similar to 'Either or Survivor,' but it allows any one of the joint holders to nominate a beneficiary in case of their death. The nominee will
then inherit the securities. L Large-Cap Stock A stock of a company with a large market capitalization, typically exceeding 20,000 crores (200 billion Indian rupees). Market capitalization is calculated by multiplying the current market price of a company's share by the total number of outstanding shares. Large-cap companies are often well-
established, with a history of stable earnings and significant market presence. They are generally considered less volatile and more financially secure than mid-cap or small-cap companies. Limit Order An order placed with a broker to buy or sell a specific quantity of a stock at a specified price (the limit price) or better. This means that the order will
only be executed if the stock reaches that price or a more favorable price. Limit orders give investors more control over the price at which they buy or sell a stock. How Limit Orders Work in India: Buy Limit Order:You set a maximum price you're willing to pay for the stock.The order will be executed only if the stock price falls to that level or lower.
Sell Limit Order:You set a minimum price you're willing to accept for the stock.The order will be executed only if the stock price rises to that level or higher. M Market Capitalization (Market Cap) The total market value of a publicly traded company's outstanding shares of stock. It is calculated by multiplying the current market price of a share by the
total number of outstanding shares. Market capitalization is a key indicator of a company's size and is often used to classify stocks into different categories, such as large-cap, mid-cap, and small-cap. Formula: Market Cap = Current Market Price per Share x Total Number of Outstanding Shares Example: If a company has 1 crore (10 million)
outstanding shares and the current market price of each share is 100, then its market capitalization is 1,000 crores (100 x 1 crore). Mid-Cap Stock A stock of a company with a medium-sized market capitalization, typically falling between 5,000 crores and 20,000 crores. Market capitalization, as a reminder, is calculated by multiplying the current
market price per share by the total number of outstanding shares. Mid-cap companies often represent the "sweet spot" for investors, offering a balance between growth potential and stability. Mutual Fund A professionally managed investment vehiclethat pools money from multiple investors to invest in a diversified portfolio of securities, such as
stocks, bonds, money market instruments, and other assets. Each investor owns units, which represent a portion of the fund's holdings. N NIFTY 50 The National Stock Exchange of India's (NSE) flagship index, comprising the top 50 companies listed on the NSE in terms of free-float market capitalization. It is a diversified index representing 13
sectors of the Indian economy and is widely regarded as a barometer of the Indian capital market and overall economic performance. National Stock Exchange of India (NSE) One of the leading stock exchanges in India, headquartered in Mumbai. Established in 1992 and commencing operations in 1994, the NSE has played a pivotal role in
modernizing and transforming the Indian capital market. It is a fully electronic exchange, renowned for its cutting-edge technology, robust infrastructure, and diverse range of financial products. O Opening Price The price at which a stock first trades when the stock market opens for a particular trading day. In India, the stock market typically opens
at 9:15 AM. The opening price is determined based on the orders placed during the pre-opening session, which takes place from 9:00 AM to 9:08 AM. How the Opening Price is Determined in India: Pre-Opening Session (9:00 AM to 9:08 AM): During this session,investors can place buy or sell orders for stocks. These orders are collected and matched
by the exchange's trading system. Based on the demand and supply during this period,the exchange determines the equilibrium price at which the maximum number of shares can be traded. Opening Price Calculation (9:08 AM to 9:15 AM): The exchange uses a price-matching algorithm to match buy and sell orders at the best possible price. The final
opening price is determined as the price at which the maximum volume can be traded. The opening price is then disseminated to all market participants at 9:15 AM,when regular trading begins. Over-the-Counter (OTC) Trading A decentralized market where securities (stocks, bonds, derivatives, etc.) are traded directly between two parties, without
the involvement of a formal stock exchange like the NSE or BSE. OTC trading often involves unlisted or illiquid securities that may not meet the listing requirements of formal exchanges. P Portfolio A collection of financial assets held by an individual, institution, or organization. These assets can include stocks, bonds, mutual funds, exchange-traded
funds (ETFs), real estate, commodities, cash, and alternative investments like art or private equity. A well-diversified portfolio aims to balance risk and return by spreading investments across different asset classes and sectors. Price-to-Earnings Ratio (P/E Ratio) A fundamental valuation metricthat compares a company's current share price to its
earnings per share (EPS). It indicates how much investors are willing to pay for each rupee of the company's earnings. Formula: P/E Ratio = Current Market Price per Share / Earnings per Share (EPS) Types of P/E Ratios: Trailing P/E:This uses the company's actual earnings per share (EPS) from the past 12 months. Forward P/E:This uses the
estimated EPS for the next 12 months, based on analyst forecasts. Primary Market The financial market where companies, governments, or other organizations issue new securities (stocks, bonds, etc.) to the public for the first time. It's where these securities are created and initially sold to raise capital for various purposes like business expansion,
infrastructure development, or government projects. Profit Booking The act of selling a stock (or other asset) that has increased in value since its purchase, with the intention of locking in the realized gains and converting them into actual profits. It's a strategic decision made by investors to secure their gains and manage their risk exposure. Put
Option A type of derivative contract that grants the buyer (holder) the right, but not the obligation, to sell a specified quantity of an underlying asset (like a stock) at a predetermined price (the strike price) on or before a certain expiration date. The seller (writer) of the put option is then obligated to buy the asset if the buyer decides to exercise this
right. Key Elements of a Put Option: Underlying Asset:The stock,index,or other financial instrument on which the option's value is based. Strike Price:The predetermined price at which the buyer can sell the underlying asset. Expiration Date:The date on which the option contract expires,and the right to sell ceases. Premium:The price paid by the
buyer to the seller for the right to sell the underlying asset. Q Quarterly Results Formal financial reports that publicly listed companies in India are required to release every quarter (three months), detailing their financial performance during that period. These reports provide investors and analysts with crucial insights into the company's revenues,
expenses, profits, and overall financial health. Key Components of Quarterly Results: Profit and Loss (P&L) Statement:Shows the company's revenues,expenses,and net profit (or loss) during the quarter. Balance Sheet:Presents a snapshot of the company's assets,liabilities,and shareholders' equity at the end of the quarter. Cash Flow
Statement:Details the flow of cash in and out of the company from operating,investing,and financing activities. Management Discussion and Analysis (MD&A):Provides qualitative commentary from the company's management on the quarterly results,explaining the factors that influenced the financial performance and outlining future prospects. Notes
to Financial Statements:Offer additional details and explanations on various items in the financial statements. R Rally A period of sustained upward movement in the price of a particular stock, a group of stocks within a sector, or the overall stock market. A rally is characterized by a significant and sustained increase in prices over a specific period,
usually driven by positive investor sentiment, favorable economic news, or strong company performance. Types of Rallies in the Indian Stock Market: Market Rally:A broad-based rally where the majority of stocks in the market experience price increases.This often coincides with positive economic indicators,such as strong GDP growth,low
inflation,and supportive government policies. Sectoral Rally:A rally confined to a specific sector or industry,driven by positive developments or favorable news within that sector.For example,a rally in the technology sector might be fueled by strong earnings reports from tech companies or new product launches. Stock-Specific Rally:A rally in the price
of a particular stock,often triggered by company-specific news like positive earnings,new contracts,or regulatory approvals. Retail Investor An individual who buys and sells securities (like stocks, bonds, mutual funds) for their own personal account, rather than for a company or organization. Retail investors are typically non-professional investors
with limited capital and resources compared to institutional investors (like mutual funds, pension funds, or insurance companies). Rights Issue A corporate action in which a company offers its existing shareholders the right (but not the obligation) to buy additional shares of the company at a discounted price, usually below the current market price.
The number of shares a shareholder can buy is often proportional to their existing holdings. S Securities and Exchange Board of India (SEBI) The apex regulatory body for securities and commodity markets in India. Established in 1992 as a statutory body under the SEBI Act, it operates under the jurisdiction of the Ministry of Finance, Government of
India. SEBI plays a crucial role in protecting the interests of investors, promoting the development of the securities market, and regulating its functioning. SENSEX (Sensitivity Index) The benchmark index of the Bombay Stock Exchange (BSE), consisting of 30 of the largest, most liquid, and financially sound companies listed on the exchange. It is a
free-float market-capitalization-weighted index, meaning the weightage of each company is proportional to its market capitalization adjusted for the shares freely available for trading. The SENSEX serves as a barometer of the overall Indian stock market and a reflection of the country's economic health. Short Selling A trading strategy where an
investor sells borrowed shares of a stock they do not own, with the expectation that the price will fall. The aim is to buy back the shares at a lower price in the future, return them to the lender, and profit from the difference. Short selling is essentially a bet against the stock's performance. Small-Cap Stock A stock of a company with a relatively small
market capitalization, typically less than 5,000 crores (50 billion Indian rupees). Market capitalization, as a reminder, is calculated by multiplying the current market price of a company's share by the total number of outstanding shares. Small-cap companies are often younger, emerging businesses with high growth potential but also higher risk
compared to mid-cap or large-cap companies. Stock Split A corporate action where a company divides its existing shares into multiple new shares. This increases the number of outstanding shares while simultaneously reducing the price per share proportionately. The total market capitalization of the company remains unchanged, as the stock split
doesn't create any new value for the company. How Stock Splits Work in India: Split Ratio:A stock split is announced with a specific ratio,such as 2-for-1,3-for-1,or 5-for-1.This ratio determines how many new shares each existing shareholder will receive for each share they currently own. Share Price Adjustment:The price per share is adjusted
downward proportionally to the split ratio.For example,in a 2-for-1 split,the price per share is halved. Increased Liquidity:By reducing the price per share,a stock split makes the shares more affordable and accessible to a broader range of investors,potentially increasing trading activity and liquidity. Example: If a company's stock is trading at 1,000
per share and announces a 2-for-1 stock split, each existing shareholder will receive two new shares for each share they currently own. The price per share will be adjusted to 500. If a shareholder owned 100 shares before the split, they will own 200 shares after the split, but the total value of their holdings will remain the same. T Technical Analysis A
method of evaluating investments by analyzing past market data, primarily price and volume. It operates on the principle that historical price patterns and trends can repeat themselves and provide insights into potential future price movements. Technical analysts use various charts, patterns, and indicators to predict market trends and identify
potential entry and exit points for trades. Key Concepts in Technical Analysis: Price Charts:Charts are visual representations of price and volume data over time. Common chart types include line charts, bar charts, and candlestick charts. Trends:Trends are the overall direction of price movement over time. They can be identified as uptrends,
downtrends, or sideways movements. Support and Resistance Levels:Support levels are price levels where buying pressure is expected to bestrong enough to prevent the price from falling further, while resistance levels are price levels where selling pressureis expected to be strong enough to prevent the price from rising further. Technical
Indicators:These are mathematical calculations based on price and volume data that help identify trends, momentum, overbought or oversold conditions, and potential reversals in price direction. Populartechnical indicators include moving averages, relative strength index (RSI), MACD (Moving Average Convergence Divergence), and BollingerBands.
Chart Patterns:These are recurring formations on price charts that can signal potential future price movements. Examples include head and shoulders, double tops and bottoms, triangles, and flags. Trading Volume The total number of shares or contracts of a security (like a stock, bond, or option) that have been traded during a specific period, usually
a day, a week, a month, or a year. In other words, it measures the total number of shares or contracts that have changed hands between buyers and sellers. V Volatility In the context of the stock market, volatility is a statistical measure of the dispersion of returns for a given security or market index over a period of time. It refers to the magnitude of
price fluctuationshow rapidly and widely a stock's price swings up and down. Understanding Volatility in the Indian Market: High Volatility:If a stock price changes rapidly over a short period,it is said to have high volatility.This can mean large price swings in either direction,creating opportunities for high profits but also posing significant risk. Low
Volatility:A stock with low volatility experiences more gradual and less extreme price changes.This might be seen as more stable,but it can also mean less potential for rapid gains. Measurement:Volatility is often measured using standard deviation,a statistical tool that calculates the average distance of price points from their mean.A higher standard
deviation indicates greater volatility. Volume In the context of the Indian stock market, volume refers to the total number of shares or contracts of a particular security (e.g., a stock, bond, or derivative) that have been traded during a specific period, typically a day, a week, or a month. It is a measure of the total turnover or activity in that security or
the entire market during that period. Z Zero Coupon Bond (ZCB) A type of bond that does not make periodic interest payments (also known as coupon payments). Instead, it is issued at a discounted price, significantly lower than its face value (the amount repaid at maturity). The investor profits from the difference between the discounted purchase
price and the face value, which is received at maturity. Key Features of Zero Coupon Bonds in India: Deep Discount:Zero coupon bonds are sold at a steep discount to their face value,often much lower than traditional bonds that pay regular interest. No Periodic Interest:Unlike regular bonds,ZCBs don't provide any interest payments throughout the
bond's life. Return at Maturity:The investor receives the bond's full face value when it matures,resulting in a capital gain equivalent to the difference between the purchase price and the face value. Long-Term Investments:Zero coupon bonds typically have longer maturity periods,ranging from a few years to several decades. Sensitivity to Interest
Rates:Since they don't pay regular interest,ZCBs are more sensitive to interest rate fluctuations than traditional bonds. Tax Implications:Although there are no regular interest payouts,investors in India might still be liable to pay taxes on the "accrued interest" each year,based on the bond's increasing value as it approaches maturity. Conclusion The
Indian stock market is a complex and dynamic landscape, filled with jargon that can be intimidating for new investors. However, understanding the terminology is crucial for making informed investment decisions. This comprehensive glossary serves as a starting point for demystifying the language of the market. Remember, knowledge is power. By
equipping yourself with a clear understanding of these terms, you'll be better prepared to navigate the intricacies of the stock market, interpret financial news, and make sound investment choices that align with your financial goals. Whether you're a seasoned investor or just beginning your investment journey, continuous learning and staying
updated on market trends are essential for success in the Indian stock market.
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